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SECOND SUBSTI TUTE HOUSE BI LL 3125

State of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on

By House Capital Budget (originally sponsored by Representatives
Kenney, Haler, Sullivan, Sinpson, Barlow, Quall, Kagi, Flannigan,
Cody, Nelson, O nsby, Darneille, and Hasegawa)

READ FI RST TI ME 02/ 12/ 08.

AN ACT Relating to creating the building communities fund program
anmendi ng RCW 43. 63A. 125; addi ng new sections to chapter 43.63A RCW and
creating new sections.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. FINDI NGS AND | NTENT. (1) The legislature
recogni zes that although many regions of the state are thriving, there
are still distressed comunities throughout rural and urban Washi ngt on
where capital investnments in comunity services initiatives could
create vibrant |ocal business districts and prosperous nei ghborhoods.

(2) The legislature also recognizes that nonprofit organi zations
provide a variety of community services that serve the needs of the
citizens of Wshington, including many services inplenmented under
contract with state agencies. The legislature also finds that the
efficiency and quality of these services may be enhanced by the
provi sion of safe, reliable, and sound facilities, and that, in certain
cases, it may be appropriate for the state to assist in the devel opnent
of these facilities.

(3) The legislature finds that providing these capital investnents
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is critical for the economc health of l|ocal distressed communities,
hel ps build strong relationships with the state, and expands life
opportunities for underserved, |owinconme popul ations.

NEW SECTION. Sec. 2. DEFIN TIONS. The definitions in this
section apply throughout RCW 43. 63A. 125, this section, and sections 3
and 5 of this act unless the context clearly requires otherw se.

(1) "Departnment" neans the department of community, trade, and
econom ¢ devel opnent .

(2) "Distressed community" neans: (a) A county that has an
unenpl oynent rate that is twenty percent above the state average for
the inmmedi ately previous three years; (b) an area within a county that
the departnent determines to be a |lowinconme community, using as
gui dance the |owincome community designations under the community
devel opnent financial institutions fund's new markets tax credit
program of the United States departnent of the treasury; or (c) a
school district in which at least fifty percent of |ocal elenentary
students receive free and reduced-price neals.

(3) "Nonprofit organization" neans an organization that is tax
exenpt, or not required to apply for an exenption, under section
501(c)(3) or 501(c)(6) of the federal internal revenue code of 1986, as
amended.

(4) "Technical assistance” neans professional services provided
under contract to nonprofit organizations for feasibility studies,
pl anni ng, and proj ect managenent related to acquiring, constructing, or
rehabilitating nonresidential community services facilities.

NEW SECTION. Sec. 3. BU LD NG COMWUNI TI ES FUND ACCOUNT CREATED.
The buil ding communities fund account is created in the state treasury.
The account shall consist of legislative appropriations and gifts,
grants, or endowrents from other sources as permtted by law. Mneys
in the account may be spent only after appropriation. Expendi t ures
fromthe account nay be used only for capital and technical assistance
grants as provided in RCW43. 63A. 125.

Sec. 4. RCW 43. 63A. 125 and 2006 c¢c 371 s 233 are each anended to
read as foll ows:

(1) The departnent shall establish ((a—ecenrpetitive—process—to

2SHB 3125 p. 2



©O© 00 N O Ol WDN P

W W W W W W WwWwwWwMNDNDNDNDNMNMNDNMDDNMNMNDNMDNMNMNMNMDNEPRPPRPEPRPRPRPPRPERPRPRERPPRPRE
0O N O A W NPEP O OOWwNOD O P~ WNEPEOOooOOWwNO O~ owDdNDEe. o

L | : I L . I . ‘
ergantzat+ens—n)) the building communities fund program Under the
program capital and technical assistance grants nmay be nade to
nonprofit organizations for acquiring, constructing, or rehabilitating
facilities used for the delivery of nonresidential ((seetal)) comunity
services, including social service centers and nultipurpose comunity
centers, including those serving a distinct or ethnic population. Such
facilities nmust be located in a distressed community or have as a
primary mssion to serve | owincone persons.

(2) The departnent shall establish a conpetitive process to
solicit, evaluate, and prioritize applications for the ((asststanee))
bui l di ng communities fund program as foll ows:

(a) The departnment shall conduct a statewide solicitation of

pr oj ect appl i cations from ((leecal——gevernrentsy)) nonpr of i t
or gani zat i ons( (—and—other—entities,—as—deterninedbythedepartrent)).

(b) The departnent shall evaluate and rank applications in
consultation with a citizen advisory commttee wusing objective
criteria. ((A—a—mntmm-)) Applicants nust denonstrate that the
((regquested—assistanee)) proposed project:

(i) WIIl ‘increase the range, efficiency, or quality of the
((seet+al)) services ((+H—provides)) provided to citizens,
(ii) WIIl be located in a distressed conmunity or will have as a

primary mssion to serve | owincone persons;

(iii) Meets at least one of the follow ng objectives:

(A) To provide social services;

(B) To encourage snall business startups or sustainability, expand
enpl oynent opportunities for comunity residents, or increase the
enpl oyability of community residents; or

(C) To offer educational and recreational opportunities separate
fromthe public education system

(iv) Reflects a long-term vision for the developnent of the
community, shared by residents, businesses, |eaders, and partners;

(v) Requires state funding to acconplish a discrete, usable phase
of the project;

(vi) Is ready to proceed and will nake tinely use of the funds;

(vii) Is sponsored by one or nore entities that have the
organi zational and financial capacity to fulfill the terns of the grant
agreenent and to maintain the project into the future;
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(viii) Fills an unnet need for conmmunity services;

(ix) WII achieve its stated objectives; and

(x) I's a comunity priority as shown through tangible commtnents
of existing or future assets nade to the project by community
residents, |leaders, businesses, and governnent partners.

(c) The evaluation and ranking process shall also include an
exam nation of existing assets that applicants may apply to projects.

(( . I hi . hall I T
percent—of—thetotal—cost—of—the—profeet—)) The departnent shall

require a nonstate match for grant assistance under this section. The
nonstate portion of the total project cost nay include cash, the val ue
of real property when acquired solely for the purpose of the project,
and in-kind contributions. The required match shall not exceed twenty-
five percent of the total cost of the project, and the exact percentage
shall be determ ned by the departnent based upon its review of both the
project and the applicant's rel evant assets.

((&pb)y)) (d) The departnent may not:

(i) Set a nonetary limt to funding requests; or

(ii) Require that state funds be the last to be spent on a project.

(3)(a) The departnent shall submt a ((prerttized)) ranked list of
recommended projects annually to the governor and the legislature in
the departnent's ((btenntal)) capital budget requests beginning with
the ((26613-2003)) 2009-2011 biennium and thereafter. ((Fer—the1999—

capital budget.)) The list shall include a description of each

project, its total cost, the anount of requested state funding, and the

amount of recommended state fundi ng((—and—decurentation—of—nonstate
funds to be used for the project)).

(b) The total anmount of recommended state capital funding for
projects on ((a—bt+enntal)) the annual ranked project list shall not
exceed ((teA—mH+on—doHars)) forty percent of the total anount
appropriated for this purpose. In addition, if cash funds have been
appropriated, up to three mllion dollars may be used for technica

assi stance grants. ({ Bxcept—For—t+he—1999-2001—bienntwm) ) The

departnment shall not sign contracts or otherwi se financially obligate
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funds under this section until the |egislature has approved a specific
list of projects.

((€e))) (4) The departnent shall also submt to the |legislature an
unranked list of the remaining eligible projects for which applications
were received. The list nust include a description of each project,

its total cost, and the anpunt of state funding requested. The
appropriate fiscal commttees of the leqgislature shall use this list to
determne, in the leqgislature's sole discretion, any additional
building communities fund projects that may receive funding in the
capi tal budget. The total ampunt of state capital funding avail able

for all projects on the annual unranked list shall not exceed sixty
percent of the total anobunt appropriated for this purpose.

(5) In addition to the ranked and the wunranked lists, the
departnment shall submt to the appropriate fiscal conmttees of the
legislature all application materials it received and all working
papers it developed during its evaluation process.

(6) After the leqgislature has approved a specific list of projects
in law, the departnent shall devel op and nanage appropriate contracts
with the selected applicants; nonitor project expenditures and grantee
performance; report project and contract information; and exercise due
diligence and other contract nmanagenent responsibilities as required.

(7) In contracts for grants authorized under this section the
departnment shall include provisions which require that capita
i nprovenents shall be held by the grantee for a specified period of
time appropriate to the amount of the grant and that facilities shal
be used for the express purpose of the grant. |If the grantee is found
to be out of conpliance with provisions of the contract, the grantee
shall repay to the state general fund the principal anmount of the grant
plus interest calculated at the rate of interest on state of \Washi ngton
general obligation bonds issued nost closely to the date of
aut horization of the grant.

NEW SECTION. Sec. 5. ACCOUNTABI LI TY. (1) The departnent shal
devel op accountability and reporting standards for grant recipients.
At a mnimum the departnent shall use the criteria listed in RCW
43. 63A. 125(2) (b) to evaluate the progress of each grant recipient.

(2) Beginning January 1, 2011, the departnent shall submt an
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annual report to the appropriate conmttees of the |egislature,
i ncl udi ng:

(a) Alist of projects currently under contract with the departnent
under the building communities fund program a description of each
project, its total cost, the amunt of state funding awarded and
expended to date, the project status, the nunber of |owincone people
served, and the extent to which the project has net the criteria in RCW
43. 63A. 125(2) (b); and

(b) Recommendations, if any, for policy and programmati c changes to
the building comunities fund program to better achieve program
obj ecti ves.

NEW SECTION. Sec. 6. CAPTIONS NOT LAW Captions used in this act
are not any part of the |aw.

NEW SECTION. Sec. 7. Sections 2, 3, and 5 of this act are each
added to chapter 43. 63A RCW

~-- END ---
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